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CEA:

CoMITE EUROPEEN DES ASSURANCES —

NI'ROIN'RN NIV'AN NNAN TIAR

CEA 4050: October 2005

Specifications for the Protection of cold
areas
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SCOR Worst Case Scenario
Assessment

From a Worst Case Scenario standpoint, in case of fire involving
mono-bloc facilities made of combustible sandwich panels total
property loss is expected due to the heavy combustible load and
the continuity of combustible.

In case of multi-bloc facilities in which all exposed buildings are
made of combustible sandwich panels, the heat release is so
high, that a minimum space separation of 40m would be needed
between buildings to reduce the thermal radiation effect to an
acceptable level and prevent auto ignition of the exposed
building (light superficial damage to other surrounding
buildings).
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Germany:

Fire protection engineers visit only the top locations,
consequently smaller locations with possible sandwich panels
are not considered, but they would not accept any major site
with combustible facing or insulation. They do not apply
specific rating or deductibles ;

Worst Case Scenario is based on 100%.
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France:

The most important criteria is not the type of the panels,
but the structure of the building, the most vulnerable being
a mono-bloc metallic structure. Worst Case Scenario is
always a 100% MFL and a maximum duration for
Business Interruption.

Prevention and security is more problematic in small and
medium size enterprises than in big ones. UP to date, only
one third of plants with sandwich panels are sprinklered
and the insureds are aware they must invest in sprinklers
within the next few years if they want keep their insurance
cover.

United Kingdom:

After a series of large and publicized sandwich paneled
losses, UK insurers have taken commendable steps to try to
contain the problem. It was widely felt that just by
charging a hugely inflated premium did nothing more than
allowing the problem to persist, either on their own books
or on another insurer’s. Consequently, insurance
companies have taken the appropriate steps to deal with
this problem from two angles:

a. Firstly by charging a premium and deductible that represents
the hazardousness of the risk and therefore placing the
problem of loss frequency firmly back into the hands of the
insured.

. Secondly, by training all underwriting staff making them
fully aware of the seriousness of “sandwich’ paneled risks
along with all of their associated problems.
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